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36. OTHER CHARGES AND ADJUSTMENTS (Cont’d)

G. Revenue Decoupling Mechanism (RDM) Adjustment (Cont’d)

d. RDM Adjustment Period is defined as the six months beginning February 1 or the six
months beginning August 1 immediately following each Semi-Annual RDM Period.

2. Determination of RDM Adjustment

For each service classification or sub classification subject to the RDM Adjustment, the Company
will, on a monthly basis, compare Actual Delivery Revenue to a Delivery Revenue Target. If the
monthly Actual Delivery Revenue exceeds the Delivery Revenue Target, the delivery revenue
excess will be accrued for refund to customers at the end of the Semi-Annual RDM Period.
Likewise, if the monthly Actual Delivery Revenue is less than the Delivery Revenue Target, the
delivery revenue shortfall will be accrued for recovery from customers at the end of the Semi-
Annual RDM Period.

On a monthly basis, interest at the Commission’s rate for other customer provided capital will be

calculated on the average of the current and prior month’s cumulative delivery revenue
excess/shortfall (net of state and federal income tax benefits).
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